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1- INTRODUCTION 

Various studies have demonstrated that ex-convicts face challenges upon release from prison that can potentially 
encourage them to repeat criminal activities and return to incarceration. Research indicates that factors such as the 
social environment within prisons, inappropriate classification, housing conditions, and the lack of services and 
facilities within prisons, as well as post-release issues like social rejection and insufficient care services, can play 
a role in the recurrence of criminal behavior among former inmates. Financial factors, such as lack of independent 
financial income and financial difficulties, can also be primary reasons for committing crimes and returning to 
prison. Financial literacy is recognized as a crucial factor in this context. Insufficient financial literacy may lead 
prisoners to inadequately address financial problems, exposing them to financial difficulties. Increasing financial 
literacy can help them make better financial decisions and prevent the recurrence of criminal activities. The human 
capital theory suggests a connection between the financial literacy level of prisoners and the rate of crime 
recurrence. According to this theory, individuals with lower financial literacy may be more likely to return to 
economically disadvantaged areas, increasing the likelihood of repeating criminal behavior. Therefore, 
emphasizing the creation of job opportunities post-release and a combination of financial literacy education and 
vocational skills can assist former offenders in moving towards a stable life free from crime. 


2- PURPOSE 

The aim of the current research is to examine the level of financial literacy among prisoners in Tehran Central 
Prison. Subsequently, the relationship between their financial literacy level and variables such as age, education 
level, marital status, type of crime (since in this study, prisoners include thieves and fraudsters as a representative 
sample of society), and the rate of crime recurrence and return to prison will be assessed. It is expected that there 
will be a positive relationship between education level and age with the financial literacy of prisoners, meaning 
that as the education level and age increase, the level of financial literacy of prisoners will also increase. In 
comparing thieves and fraudsters, the assumption is that the financial literacy level of fraudsters will be higher. 
Married individuals are also expected to have higher financial literacy compared to unmarried prisoners. Ultimately, 
it is anticipated that the relationship between the rate of crime recurrence and return to prison and the level of 
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financial literacy will be inverse, meaning that as the level of financial literacy increases, the rate of crime 
recurrence and return to prison will decrease. 


3- METHODOLOGY 

This research is categorized as an applied research based on its objective and, from the perspective of data 
collection method, falls into the category of descriptive-survey research. The data collection tool used is a 
questionnaire. To design the financial literacy questionnaire in this research, questions presented by Lusardi and 
Mitchell for research conducted by World Bank committees were employed, and also a questionnaire designed to 
measure the financial literacy level of countries by the Organization for Economic Cooperation and Development 
(OECD) and the International Network for Financial Education (INFE) was utilized with slight modifications for 
localization in the final questionnaire of this research. In terms of validity and reliability, this questionnaire has 
been validated and localized based on the opinions and considerations of professors and experts in the field. The 
reliability of the questionnaire was calculated using the Cronbach's alpha method and was determined to be 81%. 
Each of the questionnaire questions represents one of the main elements of the economy and financial issues, such 
as inflation, interest rates, discounts, risk, etc. The statistical population of this research, for completing the 
questionnaires, consists of male prisoners convicted of theft and fraud present in the central prison (Fashafoyeh) in 
Greater Tehran. In total, at the end of the process, about 556 completed questionnaires were obtained. Out of this 
number, 481 questionnaires were complete and accurate, and 75 questionnaires were incomplete and excluded from 
the evaluation process. For the analysis of the collected data, initially descriptive statistics, which focuses on the 
examination of demographic variables such as gender and education level, will be investigated. Then, for examining 
the research questions, analysis of variance and Pearson correlation coefficient tests will be used. But before that, 
to determine the distribution of the sample population, the Shapiro-Wilk test will be used. It is worth mentioning 
that all these processes were performed using SPSS 24 software. The significance level for the tests performed is 
set at 0.05. 


4- FINDINGS 

There is a significant difference in the financial literacy levels of prisoners based on their marital status. A 
comparison of the average scores of the sample individuals, categorized by marital status, indicates that the 
financial literacy of married individuals is higher than that of single individuals. Regarding the impact of education 
levels on the financial literacy of prisoners, a comparison of the average scores of the sample individuals, 
categorized by education levels, reveals that the financial literacy of individuals with education levels ranging from 
high school diploma to postgraduate is higher than those with education levels below diploma. In other words, with 
an increase in literacy levels, the financial literacy of the sample individuals also shows an upward trend. A 
comparison of the average scores of the sample individuals, categorized by age, also indicates that the financial 
literacy of individuals aged 31 and older is higher than those with an age of 30 or younger. In other words, with an 
increase in age, the financial literacy of the sample individuals also increases. Differentiating between the two types 
of crimes, fraud and theft, the findings show that the financial literacy of prisoners convicted of fraud is higher than 
that of prisoners convicted of theft. Regarding the last and most significant hypothesis, the findings demonstrate a 
significant difference in the financial literacy levels of the sample individuals, categorized by the rate of crime 
recurrence and return to prison. The financial literacy of individuals with a one-time and two-time crime recurrence 
and return to prison is higher than those with a three-time and four-time recurrence. In other words, a comparison 
of the average scores of the sample individuals, categorized by the rate of crime recurrence and return to prison, 
indicates that higher financial literacy is associated with lower rates of crime recurrence and return to prison. 


5- CONCLUSION 

The findings indicate a parallel alignment with the theories of financial literacy and human capital. Financial 
illiteracy is identified as one of the obstacles to wealth accumulation among former prisoners. Reintegrating former 
prisoners into society, particularly those with little or no financial experience, exposes them to initial challenges 
and may impact the likelihood of crime recurrence. Upon release, ex-convicts may face a long and challenging 
journey to build the necessary wealth for a stable future, even if they secure a steady job. As a result, they remain 
indifferent to the general society and are vulnerable to economic crises. Enhancing asset accumulation capabilities 
through financial literacy can provide a safety net for former prisoners to navigate through tough financial times, 
often accompanied by unemployment. Both theoretical and survey data presented in this study highlight the 


FY SB g gluless Sb olgw caw Ghee 


necessity of financial literacy education in correctional and rehabilitation institutions. Without such education, 
many former offenders are inadequately prepared for reintegration into society upon release, potentially leading to 
increased rates of crime recurrence. This doesn't imply that other aspects of reentry programs, such as vocational 
training, are not valuable. Therefore, financial literacy education should be an integral part of any reentry program, 
alongside other components, to ensure comprehensive support for individuals transitioning back into society. In 
addition to these findings, it can be emphasized that financial literacy education not only serves as a tool to reduce 
the rate of crime recurrence but also plays a crucial role in empowering prisoners for life after incarceration. 
Financial literacy education for prisoners, with a focus on post-release care, is a comprehensive and effective 
solution to improve their lives after freedom. This education enables prisoners to acquire essential financial skills 
and gives them the ability to confront economic challenges post-release. One key aspect of financial literacy 
education in the realm of post-release care is budget management training. By learning income and expense 
management strategies, prisoners can optimize their financial resources and prevent financial difficulties. 
Therefore, it is recommended that educational programs in prison environments, especially financial literacy 
education, be emphasized. These programs not only assist prisoners in managing their financial problems and 
moving towards a stable life but also foster positive connections with society after release. In conclusion, this 
research demonstrates that social and governmental institutions can play a crucial role in reducing crime and 
encouraging the positive reintegration of ex-convicts into society by establishing new and up-to-date educational 
programs on financial literacy in prison environments. It seems that the coverage of financial and economic 
education programs for individuals under 18 years old in correctional institutions, as well as in schools, holds 
greater significance. Such a policy, aimed at increasing the level of literacy and financial skills through education, 
encompasses not only prisons and correctional institutions but all crucial educational environments, including 
universities and schools, enhancing the effectiveness of educational programs in promoting financial skills and 
reducing crime. 
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